
  

 

 

 

  

December 22, 2024 
 

We are pleased to share this special JIG newsletter edition, which includes different 
outlook reports for the Tech market in 2025 in addition to the usual thematic insights from 
Jefferies research, significant tech industry updates, performance analysis of Israeli 
stocks, and upcoming events. We hope you find the content relevant and insightful – 
please feel free to contact any member of our team to discuss the contents of this 
newsletter in further detail. 
 
We wish you and your family happy holidays! 
 
 
NOTABLE JEFFERIES NEWS 
 
Jefferies acted as Sole Global Coordinator on the ~$173m Secondary Follow-On by Centerbridge & Gallatin 
Point in Phoenix Financial  
 
Jefferies acted as Sole Global Coordinator on the ~$173 million secondary follow-on on behalf of Centerbridge 
and Gallatin Point in Phoenix Financial, the largest insurance company listed in Israel with a market cap of ~$3.3 
billion. This was the third transaction Jefferies executed in Phoenix on behalf of Centerbridge and Gallatin Point 
in recent months for a total of ~$853 million, following the ~$560 million and ~$120 million transactions in July 
and October, respectively.  
 
Jefferies acted as Sole Financial Advisor to Sharon Personal Care, and its shareholders Tene Capital, on sale to 
Eternis Fine Chemicals  
 
As a result of this strategic move, Eternis further expands its global footprint, whilst leveraging the multi-location 
research labs, manufacturing and distribution platforms to continue serving its customers better. This acquisition 
marks a significant step towards diversifying its offerings and widening the portfolio into the growing personal 
care segment and meet the evolving demands of today. 
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2025 TECH OUTLOOKS 
 
2025 Cybersecurity Playbook 
Joe Gallo | December 19, 2024 
• SUMMARY – Cyber outperformed a bleak 1H24 for overall software but performance was more 

measured vs the IGV's meteoric rise in 2H24. We expect Software will have a slower start out of the 
gate in '25 as investors recalibrate, adjust to the changes implemented by the new admin, and material 
AI benefits aren't likely til late '25. Cyber should prove more resilient in 1H25 based on strong 
fundamentals but will lag any material broader AI driven software market rebound 

• Read here  
 
2025 SMID Software Playbook 
Samad Samana | December 19, 2024 
• SUMMARY – SMID Software has surged in 2H24 after a bleak 1H24. YTD, the IGV is up 25% vs. 23% 

for the S&P500. We expect a slow start to 2025 as investors recalibrate and adjust to the changing 
macro backdrop. As 2025 unfolds, we expect SMID Software to benefit from the rise of the digital 
workforce, SMBs/enterprises shifting back into growth-mode, reasonable expectations, and a robust 
consumer supporting growth at SMBs. We see the group moving higher as 2025 progresses 

• Read here  
 

Payments: 10 Things We Think Into 2025 
Trevor Williams | December 19, 2024 
• SUMMARY – We boil down our views for '25. The macro should stay supportive with a resilient 

consumer and a more optimistic outlook for SMBs, but we see limited potential for upward revisions--
leaving multiple expansion as the key variable for relative performance. We see the most room for a '25 
re-rating at CPAY (discount to FI should narrow on faster mix shift to Corp. Payments) and SQ (US 
GPV acceleration would drive more conf. in med-term algo). Favor MA over V 

• Read here  
 
AI Software Deep Dive: Top Debates Into 2025 
Brent Thill | December 15, 2024 
• SUMMARY – Our ~225-pg deep dive analyzes the top 5 Software AI debates for 2025. While 

significant revenues are unlikely until late '25 into '26, with Semis (SMH +43% YTD) & Internet (PNQI 
+35% YTD) outperforming Software (IGV +30%), we believe investors should start positioning now. 
Own MSFT & AMZN for enterprise, META & GOOGL for consumer, and SNOW for a potential Data & 
AI breakout play 

• Read here  
 

Payments & FinTech 2025 Outlook: The Search for Growth 
Hannes Leitner | December 4, 2024 
• SUMMARY – We expect 2025 to be a continuation of 2024, with Adyen and Wise being the Top Picks 

among our coverage, while Edenred is the least preferred, albeit being at a better risk/reward than few 
months ago. Among SMidCaps, we see Boku and Nayax best placed with both players being 
international plays. We believe in 2025, key themes in the sector will be international diversification, NII 
to turn a headwind and lower economic activity in Mobility (fuel cards) 

• Read here  
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HIGHLIGHTED TECH CONTENT 
Software: Are Calendar 2025 Top Line Estimates Still Too High? 
Joe Gallo | December 16, 2024 
• SUMMARY – We take a renewed look at CY25 top-line cons estimates across our coverage post C3Q 

results. CY25 new business estimates continue to feel a touch high broadly for our coverage. While 
CY25 rev estimates in our coverage are down 3% on avg the past 12 months & there are reasons for 
top-line growth optimism (rate cuts, post election budget clarity, easier comps), we believe cons 
estimates are generally too high with CYBR/VRNS having the most appealing setups 

• Read here  
 

Software: Cyber Thermometer: Post-Earnings Check-Up 
Joe Gallo | December 11, 2024 
• SUMMARY – While C3Q cyber results have been modestly better so far, weaker C4Q guide has been 

a theme with no expectations of budget flush. Other key themes include addressing the CY25 problem 
(cons estimates appear high), new administration's impact on fed spending, waiting on Gen AI lift off & 
M&A. Our conversations with investors indicate an increased appetite for Software although this has 
benefited cyber to a lesser degree given prior outperformance 

• Read here  
 

Software: Digital Download – A Santa Rally 
Charles Brennan | December 8, 2024 
• SUMMARY – Christmas feels like it has come early in the sector, with the past week posting the 

second best return of the year (+4.6%). Reflecting on performance in 2024, it has clearly been a 
difficult year. That said, at least it has been rational. Notably, performance in 2024 reminds us of a 
simple truth: companies that deliver incrementally better news tend to outperform companies that don't 

• Read here  
 

Infrastructure Software: Why Such Terrible Underperformance? 
Brent Thill | November 25, 2024 
• SUMMARY – There was tepid appetite for software this year as AI hype from '23 became more muted 

and the AI rev timeline was pushed out. Within software, infra names underperformed YTD (+6%) vs 
security (+18%) and apps (+31%), which we attribute to more exposure to volatile consumption models 
& high growth high multiple names that did not live up to expectations. Until we see a turn in AI 
adoption, we think owning infra through the hyperscalers has better r/r 

• Read here  
 

Software: Mullet Flow Back 
Brent Thill | November 24, 2024 
• SUMMARY – Software vals. are up 36% while the IGV is up 19% since the start of Oct. The rebound in 

software vals. has been driven by better-than-expected results like SNOW and ESTC last wk. Software 
vals. at 9.3x NTM rev. are now 23% above historical avg. We view 4 key catalysts to drive higher 
growth & val. in '25: (1) improving fundamentals; (2) accelerating AI monetization; (3) a more favorable 
M&A environment; (4) budgets unlocking following election overhang 

• Read here  
• Chart 1 – Overall Software EV/NTM Revenue Multiples, 2015-2024 
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ISRAELI COMPANIES EQUITY RESEARCH 
Similarweb (SMWB): NDR Key Takes—Well Positioned to See Revenue Growth Accelerate in 
2025 
Surinder Thind | December 20, 2024 
• SUMMARY – Earlier this week we traveled with the CFO. We come away more optimistic about 

growth accelerating in 2025 with both SMB and Enterprise customers likely to see NRR continuing to 
improve. Meanwhile, inbound inquiries from new customers have been increasing, giving mgmt 
confidence to accelerate some S&M spend. Scale is expected to aid margins, and AI was 
characterized as a $100-200M direct opportunity, with the indirect opportunity being much bigger 

• Read here 
 
NICE (NICE): Tough Setup Entering FY25; Downgrading to Hold 
Samad Samana | December 19, 2024 
• SUMMARY – We are downgrading shares of NICE to Hold from Buy with a $200 PT for the following 

reasons: 1) we think consensus for Cloud growth in 2025 (+16.6% y/y) is too high (JEFe: +15%); 2) 
the CEO transition could create near-term disruption; 3) non-CCaaS vendors are encroaching on the 
market, increasing competitive pressure. While we have a positive bias toward the company, we 
believe the stock will likely be challenged through at least 1H25 

• Read here 
 
Monday.com (MNDY): Block the Grinch; Fears Overblown 
Brent Thill | December 18, 2024 
• SUMMARY – Stock is -13% in last 2 days on fears of EMEA weakness. We spoke to co and believe 

the reaction is overdone. Mgmt had consistently noted choppy macro on earnings calls, and Nov. 
EMEA softness is part of that dynamic (Oct. was strong after soft Sep., and U.S. strength continued 
in Nov.). We still expect a slight Q4 beat as usual and rising ests thru FY25 on both execution & 
better macro. EV/S 9.1x is rich but well below high-growth software peers. Maintain Buy 

• Read here 
 
PureTech (LSE: PRTC): Positive Lung Fibrosis Results Highly Encouraging for Potential Path 
to Market 
Peter Welford | December 16, 2024 
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• SUMMARY – Positive ELEVATE Phase IIb for deupirfenidone (LYT-100) confirm a potentially 

differentiated profile vs generic Esbriet for lung fibrosis, in our view, with an impressive reduction in 
lung function decline to perhaps near normal, and likely better GI tolerability. We currently forecast 
$800m WW peak LYT-100 sales at 40% probability for c.85p/share NPV (18%). Positive headlines 
could see NPV c.+40p/share and provide a much needed sentiment boost for the stock 

• Read here 
 
Global-e (GLBE): NDR Takeaways: On Track for a Solid Close to 2024 
Samad Samana | December 15, 2024 
• SUMMARY – We hosted investor meetings with CEO Amir Schlachet and CFO Ofer Koren in 

Boston. Much was discussed, but key topics included the 4Q GMV hurdle, QTD trends, the SHOP 
Partnership, the potential impact of tariffs, and BorderFree. We came away incrementally positive on 
GLBE's near-term outlook and long-term opportunity. We believe that GLBE presents an attractive 
combination of growth/profitability and that the stock should continue to perform well into 2025 

• Read here 
 
Nayax (NYAX): On the Road with Management 
Hannes Leitner | December 11, 2024 
• SUMMARY – This week, we hosted Sagit Manor, CFO, and Aaron Greenberg, CSO, of Nayax with 

investors virtually. The conversation covered Nayax's vision, M&A strategy, market opportunities, and 
hardware prospects, while recent results were less discussed suggesting many investors focus on 
the long-term thesis. We summarize the key takeaways in this note 

• Read here 
 
Elbit Systems (ESLT): Mgmt Meeting Takes: Navigating an Increasingly Complex Geopolitical 
Environment 
Sheila Kahyaoglu | December 10, 2024 
• SUMMARY – We hosted ESLT's Mgmt with CFO and EVP Dr. Yaacov (Kobi) Kagan in Dallas-Ft. 

Worth. Key takes: 1) The increasingly complex geopolitical environment supports another LDD 
growth rate in 2025 (est +9%); 2) DOGE is not expected to have any material impact on ESLT, w/ 
ESA backlog full out to 2026; 3) the directed energy laser solution could be a $2BB oppty over time, 
supported by Iron Beam and the upcoming airborne solution 

• Read here 
 
CyberArk Software (CYBR): CYBR has Machine Legs to Run; PT to $400 
Joe Gallo | December 8, 2024 
• SUMMARY – CYBR shares have performed well (+48% vs IGV 36% ytd) and remain well positioned 

to sustain momentum given an elevated threat environment coupled with achievable new business 
set-up in '25 (cons implies decel vs reaccel for most of our coverage). We see ample runway for ARR 
growth given new PAM logos, maintenance conversions & Venafi cross=sell. CYBR is a top idea for 
2025 and we have confidence in 25%+ FCF margins in CY27 leading to our $400 PT (41x '27 FCF) 

• Read here 
 
Verint Systems (VRNT): F3Q25 Recap: Back on Track 
Samad Samana | December 5, 2024 
• SUMMARY – VRNT posted a 7% rev beat and an $0.11 EPS beat (26% upside). The upside was 

partly a function of deal timing, as unbundled SaaS transactions pulled into F3Q (vs. closing in F4Q). 
Due to this, mgmt also maintained the FY25 rev and EPS guidance. M&A contributed ~$1m in F3Q 
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revs and will be ~$4m in F4Q revs. We believe the results helped allay investor concerns about the 
F2H ramp. We expect the January Analyst Day to be another potential catalyst 

• Read here 
 
Palo Alto Networks (PANW): Notes from the Road with PANW 
Joe Gallo | December 5, 2024 
• SUMMARY – We hosted PANW's Walter Pritchard (SVP IR & Corporate Development) & Ryan 

Fenwick (Senior Manager IR) today in NYC. Investor questions during our meeting were focused on 
FCF (including the impact of PANFS/duration), QRadar opportunity, federal (given the new 
administration), AI adoption & the opp within competitors firewall refresh cycle. We continue to see 
PANW's platform strategy taking root driving share gains, which should culminate in ~$4.5B of FY27 
FCF 

• Read here 
 
SentinelOne (S): All Good Things Take Time 
Joe Gallo | December 5, 2024 
• SUMMARY – 29% yoy ARR growth fell short of elevated investor expectations (did beat cons by 

0.3%) but instilled some future hope as NNARR returned to yoy growth after 2 Qs of declines. S saw 
healthy F3Q pipeline momentum & enterprise traction which is likely a small benefit from CRWD's IT 
outage. While the exact timing of material new ARR inflection remains in question, there remains 
several positives for S's LT trajectory (GTM changes, Lenovo & IT incident tailwinds) 

• Read here 
 
Global-e (GLBE): GLBE and SHOP: Black Friday, Cyber Monday Trends Positive for 4Q Outlook 
Samad Samana | December 3, 2024 
• SUMMARY – Combined BFCM GMV of ~$11.5b grew 24% y/y, outpacing BF standalone growth of 

+22%. We believe SHOP is well-positioned to deliver a 4Q24 GMV beat, as we expect BFCM to 
represent a smaller % of total GMV vs. 2023. Outside of GMV growth, notable takeaways include: 1) 
cross-border represented 16% of orders (vs. 15% in 2023), 2) orders made via Shop Pay increased 
58% y/y, and 3) avg cart price increased 1% on a CC basis, moderating from 2022-2023 levels 

• Read here 
 
Lemonade (LMND): Takeaways and Outstanding Questions from Lemonade Investor Day 
Yaron Kinar | December 2, 2024 
• SUMMARY – After the investor day that highlighted growth and expansion to auto, we raise our top 

line estimates but lower our adj. EBITDA and LPS estimates. In the note, we focus on outstanding 
questions to mgmt. We raise our PT to $20 (61% downside) to reflect valuation roll-forward and 
honing of our valuation methodology 

• Read here 
 
Phoenix Financial (TASE: PHOE): Accelerating Momentum 
Phil Kett | November 29, 2024 
• SUMMARY – Just one quarter on from Phoenix Financial's new strategic plan and there are already 

signs that the group is on track to meet or exceed the targets. Crucially, we note that the Return on 
Equity is higher than targeted in 3Q and in line for 9M. By business, earnings growth in Asset 
Management, Agencies & Credit stands at an impressive +28%, while the Insurance businesses 
have already earned more in 9M 2024 than in all of FY 2023 

• Read here 
 
Strauss Group (STRS): Q3 Results: Improved Top Line and Profit 

https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=HYxxd7k&sig=C9gsKAPSiPM3KhayUktMZiOWtn6&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*917e4fd5-3511-4869-bc64-eb5ef820efee__;!!PePb2utDNNs!u2TDekHnwNq68tzGzGGMvqcr8fHW_gucRMryJgIta3EFvssZwIUUSe1dw8QBFafTU3LpJCYatsVWd-ETOs1E$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs830Wk75Ug$
https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=VnDz3OJ&sig=G4bfifnSSvAtULmbwBSwAQv9CWd&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*7ed268bc-ee53-4b1e-abfa-2d1bc0499932__;!!PePb2utDNNs!sSI5FBSoacDukdhY8_-Y_Z3VHhbcv6naP9KVaFjzXYMzj6xi5F8nzMP089bY-KkLoagsarzp4b6wJOFrkKQ$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs83o6IGtRw$
https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=FafZFQk&sig=O8QK8GaBFfNCwrsr3UbvExCEa8Z&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*c1daef8a-5e16-4715-9861-2051418f5eff__;!!PePb2utDNNs!pehtTU78CvfD6i6QAFp6JGsELC6qVWbK6FxQra6hlQpVPkItIKV4X8fZ1Rkt4LzkL6Oey4dKuYFol0KrNw$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs80GcSwcAA$
https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=fEZVeHZ&sig=KgjNH5WmcIDWn9ROeib7zshuw0W&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*15a4d795-473e-4744-ba8a-f4b0ccb618f4__;!!PePb2utDNNs!vNtZCFn-jkHIPJNx6gL4U5QuMAzetrl6_C3tUx-34GfzKZv11O3BCUrnwK_3yfSfInlq5liWJBVH4BePustf$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs82pfyH7NQ$
https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=e4hNFSE&sig=DGWIwX4x2ExUkCnAJvUMrV0RIKs&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*b742b0eb-5363-4753-b497-0bbba7947486__;!!PePb2utDNNs!r6DheNEl6zdbikRrnQeaQ62xPpsjnEa9Us4lBtU1S2_SOh4AsAzfjFuwWjI2nmoEA5NfRLgFaQWK24wJhw$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs827_8C4zA$
https://urldefense.com/v3/__https:/jefferies.email.streetcontxt.net/platform/al?a=9916549&ad=2338947119&h=QYt4YCp&sig=LWglFokXhd4Aeo2Dj2kBIecBNwD&v=2&url=https:**Aurldefense.com*v3*__https:*javatar.bluematrix.com*links2*html*d9a87ebc-afc7-4d7b-bc09-6955e3fa71cd__;!!PePb2utDNNs!saTvjhhuCu6T7oYtKumyQghpCHPJRa0-ZtK23j4r1xLRo66WVk9j2YHNDaKfmrGzMVZc2uw6IROqlWZd$__;Ly8vLy8vLy8!!PePb2utDNNs!upJcvb4TTEo4XnFd2WrMYM-7eAlZGoicn0uZ6oTOI84S8duCzBAOrcFmFyeWgwUqDtVHq7BVIXyPs81CnyjsOQ$


Feng Zhang | November 25, 2024 
• SUMMARY – Q3 organic growth was 15.4% and operating profit was NIS 223m with margins of 

7.4%, improved from Q2 (6.0% org & 5.5% margins). This is supported by strong performance in 
Snacks & Sweets in Israel (11% of sales) and International Coffee (42% of sales). Operating margins 
improvement was driven by Health & Wellness and Snacks & Sweets in Israel, which was partly 
offset by lower margins in Coffee due to inflation 

• Read here 
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