Quantitative Execution Strategies

Strike Price Strategy

Controls to balance market

impact and volatility costs

Jefferies Quantitative Execution Strategies
(QES) are algorithmic trading strategies

provided through Jefferies & Company, Inc.

Strike Price, the QES implementation
shortfall strategy, seeks to achieve best
execution by balancing order size, liquidity
characteristics, volatility, and the user’s risk
tolerance to create an optimal trading
schedule. Strike views the arrival price as
its execution benchmark.

The Strategy’s Key Features

Execution Mode Settings — Strike Price
accepts one of three mode settings—Passive,
Active, or Aggressive—that represents your
level of risk tolerance on the order.

Passive: This mode weighs market impact
concerns over market and stock-specific
risk while working the order. The algorithm
will choose to spread the order over a
longer time horizon and with lower par-
ticipation rates.

Active: The Active setting seeks the best
tradeoff between market impact concerns
and market and stock-specific risk, and it
is the default setting for the algorithm.

Aggressive: This mode focuses on risk
considerations and produces the narrow-
est trading schedule of the three settings.
Traders concerned with timing risk or
stock volatility will generally prefer to use
this mode.

Greater Liquidity Exposure — A key feature
of the Strike Price algorithm is its ability to
reduce market impact by exposing orders
to a wide range of liquidity pools. Jefferies
is a market leader in trading small- and
midcap companies, and specializes in
matching buyers and sellers naturally, with
minimal impact on the markets. Strike Price
can interact with this flow, while also being
represented in the NYSE, the AMEX, ECNs,
and ATS destinations.

Volume participation limits —To further
reduce the market impact of working large
orders, customers can specify their own

volume participation limits for orders that
are very large relative to the day’s expected
volume for the stock. For example, a 30%
constraint would prevent the algorithm

Jefferies QES

from trading more than 30% of that day’s
trading volume.

WoW (Would or Work) —Combines the
power of algorithmic trading with the
flexibility of block crossing. WoW provides
the ability to complete the order ahead of
schedule if the stock becomes available at a
desirable price point specified by the trader.
WoW maintains a presence in ATS destina-
tions and simultaneously scans the depth
of book in order to uncover opportunities
for preferential execution.

Sample Strike Price Trading Schedule
(illustrative only)
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The Jefferies Strike Advantage

The Jefferies QES Strike Price algorithm lends
a level of sophistication to any trading desk
by providing traders with an advanced
strategy for achieving best execution of
orders benchmarked to the arrival price.
Duration, volume, and price limit settings
provide traders with comprehensive control
over the order. And by utilizing the algo-
rithm’s three distinct order modes, traders
can take advantage of anticipated market
moves. If the market were in an uptrend,
for example, users could choose to send
buy orders at an Aggressive setting in order
to take advantage of lower price points as
the markets rise. And like all of Jefferies QES
algorithms, Strike Price was developed and
is continually enhanced by our experienced
team of quantitative researchers.

For more information on the QES Strike Price
autoserver and other QES servers, please
contact our Portfolio Trading Desk at:

888.315.5333
portfoliotrading@)efferies.com

Jefferies &




Strategies from Jefferies QES

The QES Trading Advantage

Jefferies leverages sophisticated portfolio
management systems and analysis with

Quantitative Execution Strategies (QES) to
deliver consistent execution services to our
institutional clients. Our services include
VWAP trading, market-on-close/market-on-
open guarantees, implementation short-

fall trading, pairs trading, and a range of

custom trading solutions.

Autotrading is complex, carries a high degree of risk, and is
intended for sophisticated investors; not suitable for everyone.

Submitting an Order

Submitting an order to one of our auto-
trading servers is simple, whether through
manual submission or FIX. Just specify
basic information (symbol, side, and size),
order type, strategy, participation level
(passive, active, or aggressive), time hori-
zon, and/or volume and price tolerance
levels.

Jefferies QES strategies are accessible via FIX
from both proprietary and third-party
order management systems.

QES Overview

Three Ways to Trade with Jefferies

 through Jefferies Portfolio Trading Desk,
which can provide pre- and post-trade
analysis as well as guidance for bench-
mark trading and access to Quantitative
Execution Strategies

* by direct access to Jefferies Quantitative
Execution Strategies servers

* by direct access to electronic liquidity
sources

The Portfolio Trading Desk is part of Jefferies & Company, Inc.

Jefferies’” Customer-Driven Trading Process

Pre- and
Post-Trade
Analysis

s

Portfolio

Benchmark
Trading

NYSE: JEF

Trading Desk

— ges —

Adaptive

VWAP

Corporate
Buyback

Third-Market Crossing

Market Makers

(crossing systems)

International

Electronic

Direct Access
Liquidity Sources

Jefferies

NYSE Floor
DOT

Jefferies OTC

Market Makers

Other OTC

ECNs

ATSs

Derivatives

Exchanges

Member SIPC

Jefferies & Company, Inc.
520 Madison Avenue
New York, NY 10022

888 315 5333

www.jefferies.com

©03/2008 Jefferies & Company, Inc.

Investment Banking
Sales & Trading
Research

Asset Management

Jefferies




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /BentonSans-Black
    /BentonSans-Bold
    /BentonSans-Book
    /BentonSansComp-Black
    /BentonSansComp-Bold
    /BentonSansComp-Book
    /BentonSansComp-Light
    /BentonSansComp-Medium
    /BentonSansComp-Regular
    /BentonSansCond-Black
    /BentonSansCond-Bold
    /BentonSansCond-Book
    /BentonSansCond-Light
    /BentonSansCond-Medium
    /BentonSansCond-Regular
    /BentonSansExtraComp-Black
    /BentonSansExtraComp-Bold
    /BentonSansExtraComp-Book
    /BentonSansExtraComp-Light
    /BentonSansExtraComp-Medium
    /BentonSansExtraComp-Regular
    /BentonSans-ExtraLight
    /BentonSans-Light
    /BentonSans-Medium
    /BentonSans-Regular
    /BentonSans-Thin
    /Helvetica-Oblique
    /ITCGaramondStd-Bd
    /ITCGaramondStd-BdIta
    /ITCGaramondStd-Lt
    /ITCGaramondStd-LtIta
    /ITCStoneSansSC
    /ITCStoneSansSemiSC
    /Myriad-Roman
    /StoneSansITC-Bold
    /StoneSansITC-BoldItalic
    /StoneSansITC-BoldItalicOS
    /StoneSansITC-BoldOS
    /StoneSansITC-Medium
    /StoneSansITC-MediumItalic
    /StoneSansITC-MediumItalicOS
    /StoneSansITC-MediumOS
    /StoneSansITC-MediumSC
    /StoneSansITC-Semi
    /StoneSansITC-SemiItalic
    /StoneSansITC-SemiItalicOS
    /StoneSansITC-SemiOS
    /StoneSansITC-SemiSC
    /Symbol
    /TradeGothicBoldCondensed20Oblique
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /PDFX1a:2003
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [4000 4000]
  /PageSize [612.000 792.000]
>> setpagedevice


